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o ' OATH OR AFFIRMATION

ROBERT 4 ELLWOOD
I, ROB LLW0o swear (or affirm) that, to thc ‘
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

R.W. ELLWOOD & CO., INC.

as of

JUNE 30 © 2003, are true and correct. | further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

L \
NIZBN

—

Lozeer T £ viwoop jZes_ram’
: Tiue

report®* contains (check all applicable boxes):

(a) Facing page.

(b) Statememt of Firancial Condition.

(c) Starement of Income (Loss).

(d) Statement of SimirebinFhkircii@driiii: CASH FLOVS

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

(1) An Oath or Affirmation.
(m)A copy of the SIPC Supplemental Report. '
(n) A report describing any material inadequaaies found to.exist or found to have existed since the date of the previous audit.

B B mm,m;gﬁbﬁxag .

**For -conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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FORM-
X-178-5
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_ (Financial and Operational Combined Uniform Single Report)
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(Please read instructious before preparing Form.)

This report is being filed pursuant to (Check Applicable Block(s)):

1) Rule 17a-5(a) 2) Rule 17a-5(0) [ | 17] 3 Rule 17a-11 [ 73]
4) Special requesl by designated examining authority §) Other

NAME OF BROKER-DEALER SEC FILE NO.
8-18811 (.
R.W. ELLWOOD & .CO., INC. FIRM 1D. NO.
[13] 007021

ADDRESS OF PRINCIPAL PLACE OF BUSINESS (Do Not Use P.Q. Box No.)

20 EXCHANGE PLACE

1
FOR PERIOD BEGINNING (MM/CO/YY

[20] JULY. 1, 2002

"

'

NEW YORK

¥

(No. and St-eet) AND ENDING (MM/DD/YY)

2

(City)

[21] NY [22] 10005 |23| JUNE 30 2003
(State) {Zip Code) '

NAME AND TELEPHONE NUMBER OF PERSON 10 CONTACT IN REGARD TO THIS REPORT (Area Code)—Telephone No.

ROBERT J. ELLWOOD [30] _(212) a25-8360 [31

NAME(S) OF SUBSIDIARIES OR AFFILIATES CONSOLIDATED IN THIS REPORT: OFFICIAL USE _
2 33

34 3s

B| 37

38 SEE

- DOES RESPONDENT CARRY (TS OWN CUSTOMER ACCOUNTS?  Yes|_J40] o

CHECK HERE IF RESPONDENT IS FILING AN AUDITED REPORT - (X Taz

WORKING COPY

EXECUTION:

The registrant/broker or dealer submitting this Form and its attachments and the person{(s)
by whom it is executed represent hereby that ali information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral parts of this Form and that the submission of any amendment
represents that all unamended items, statements and schedules remain true, correct and
complete as previously submitted.

Dated the day of 19
Manual signatures of:

1)

Principal Executive Dfficer or Managing Partner

2)

Principal Financial Officer or Partner

3)

Principal Operations Officer or Partner

ATTENTION—Intentional misstatements or omissions of facts conslitute
Federal Criminal Violations. (See 18 U.S.C. 1001 and 15 U.S.C. 78:1(a))
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'SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

RICHARD S. BECKE}i, C.PA.

1430 BROADWAY
SANFORD E. BECKER, CP.A. NEW YORK, N.Y. 10018
GEORGE §. GETZ, C.P.A. TELEPHONE - (212) 921 - 9000
FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
R.W. Ellwood & Co., Inc.

We have audited the accompanying statement of financial condition of R.W. Ellwood &
Co., Inc. as of June 30, 2003 and the related statements of income, changes in stockholders’
equity and cash flows for the year then ended, that you are filing pursuant to Rule 17a-5 under
the Securities Exchange Act of 1934. These financial statements are the responsibility of the

Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of R.W. Ellwood & Co., Inc. as of June 30, 2003 and the resulits
of their operations and their cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America,

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the scheduiles listed on the
accompanying index is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 of the
Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

New York, New York
July 25, 2003 Z Q& o 9} /é



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

BROKER OR DEALER -
v R.W. ELLWOOD & CO., INC,

N|2

1 I S J1

1/76

STATEMENT OF FINANCIAL CONDITION

As of (Mm/DD/YY)  JUNE 30, 2003
SECFILENO. _8 18811

wREE

Consolidated - 1¢
Unconsolidated 1¢
ASSETS
Allowable Nonallowable ma_l
Cash Lttt e .78 67,322 [200] $ 67.322 [
. Cash segregated in compliance with
federal and other regulations ............ 210 ﬁ
. Receivable from brokers or dealers
and clearing organizations:
A. Failed to deliver:
1. Includable in ""Formula for Reserve
Requirements’” ... ........ e, CLl 220 -
2, Other .......... e e 230 [7
B. Securities borrowed:
1. Includable in “Formula for Raserve
Hequﬁemenu“... ............. e 240
2 Other ......... 250 G
C. Omnibus accounts: .
1. Includable in "*Formula for Reserve
Requi ements” .....covviuinenns . 260
2, Other v vttt i Y 270 [
D. Clearing organizations: - ' .
1. Includabie in **Formula for Reserve
Requirements™ ..., ......... P—. o - | 280 - T
2. Other ...ooovvvuun..s PR 152,644 | 200 152,644 T
E. Other,.... e ieees e e : . 300 $ ESOJ'
. Receivables from customers: ' ’
A. Securities accounts: - '
1. Cash and fully secured accounts....... --E‘I—O—|
2. Partly secured 3CCOUNES .. ..uvvnusss 320] 560
3. Unsecured accounts . .....ovveunuain ‘ 570
B. Commodity accounts...........eovve, 330 580 ' - .
C. Allowance for doubtful accounts. ........ M 335 | ¢ )| 590 4[
. Receivables from nan-customers: ‘ .
A. Cash and fully secured 2CCOUNtS v ovinnn. . 340 )
B. Partly secured and unsecured accounts . ... 350 ) 600 I
. Securities purchased under agreements 4
TOTESEIL o v v v v ienseenereeeeonnnnnn [EO—J! 605 I
. Securities and spot commodities owned,
at market value: B
A. Bankers acceptances, certificates'of .
" deposit and commercial paper -, e 370
B. U.S. and Canadian government )
OBIGAtIoNS « v viveeverernnrsaases 199,588 380
C. -State and municipal government ' ' '
obligations ......ii it 380
D. Corporate obligations ......coeuvviennn ' .' 400
OMIT PEL

SEE NOTES TO FINANCIAL STATEMENTS
‘ : Page 2



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il
BROKER OR DEALER R . ELLWOOD & CO., INC. asof JUNE 30,2003 —
STATEMENT OF FINANCIAL CONDITION
ASSETS
Allowable Nonallowable ' Total
E. Stocksandwarrants ................. !S 410
FoOptioNS . vttt 420
G. Arbitrage.....cvien iy 422
H. Other securities . .ovvvvnerennneen,s. 424
f. Spotcommodities .. ....overine..s. 430 s 199,588 [&s
8. Securities owned not readily marketable:
A, AtCost 18 130}
B. Atestimated fairvalue ............... mﬁ] $ 610 Fﬁ
9. Other investments not readily marketable:
A. AtCost ..$ f1a07]
B. Atestimated fairvalue ............... 450 620 f8_7
10. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value:
A. Exempted
securities . .$ 150
8. Other ....$ . 160 | Y [as0] 630 [se
11. Secured demand notes- ‘
market value of collateral:
A, Exempted
securities . .$ _ 170 _
B. Other ....§ 180 g 470 _ [6a0] ae
12. Memberships in exchanges:
A. Owned, at market .
value. ....$ 190 :
B. Owned atcost, . vovevnvnnnn .. e _ ' [es0]
C. Contributed for use of company, '
atmarket value ..o ovvirnr i, ) Y 660 m

13. Investment in and receivables from
affiliates, subsidiaries and
associated partnerships . .............. : 480 6707, I
14, Property, furniture, equipment, leasehoid
improvements and rights under
fease égreements:
At cost (net of accumulated

depreciation and amortization) .. ...... . 490 17,568 [e80] 17,568 [s
15. Other Assets: -
A. Dividends and interest receivable....... . 500 690
B. Freeshipments ..........o00cvuvnn. i 510 700
C. Loans andadvances......... e 520 105,870 | 710] _
D. Miscelangous « . ...vvverrernnennan.. M 145,000 |s30 21,230 | 720 272,100 9
16. TOTALASSETS ............ . $ 564,554 |sa0l|%s 144 668 |740{$ 709,222 |9
: OMIT PENN

SEE NOTES TO FINANC!AL STATEMENTS



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

1176

*Brokers or Dealers electing the alterhative net capital requirement method need not compiete these columns.

SEE NOTES TO F|

NANC |AL STATEMENTS
Page 4

PART Il
BROKER OR DEALER R.W. ELLWOOD & CO., INC. asof __JUNE 30, 2003
STATEMENT OF FINANCIAL CONDITION
LIABILITIES AND OWNERSHIP EQUITY
Al Non-A.l,
Liabilities Liabilities » Liabilities * Total
S—— ase— s —— ———
17. Bank loans payable:
A, Includable in "Formula for Reserve —
Requirements” .............v0vnun.s $ 1030 $ 1240 | $ 1460
B. Other ... ..cc.iiiiiiiiiiineenan, 1040 1250 . 1470
- 18, Securities sold under repurchase agreements . ., 1260 1480
19. Payable to brokers or dealers and
clearing organizations:
A. Failed 10 receive: v
1. Includable in “Formula for Reserve . .
Reguirements”............ .. Ceean 1050 1270 1490
2. Other. . iere e iivennnnns . 1060 1280 1500
.B. Securities loaned: .
1. Includable in “Formuia for Reserve ‘ N
Requirements”. .......... e 1070 y 151¢
2. Other......ooeeiiieiirinenains M 1080 {1290 | 15
C. Omnibus accounts: '
1. Includable in “Formula for Reserve -
Requirements’. . ............ . 1090 153(
2. Other.......... TR S 1005] Y [ 1300 | 154
D. Ciearing organizétions: B
1. Includable in “Formula for Reserve
ReQUIrBmMeNts™. .. ... ...euves.. s 1100 - [155
2. Other, . .,....... e, 1105 1310 156
E. Other ... .. .o.tennniinenrnnnnn. 1110 1320 157
20. Payable to customers: .
. A. Securities accounts -including free credits o
of ...... b 950 1120 A 158
B. Commadities aCCOUNTS & vivrvennnnnns 1'7 1130 l 1330J 15¢
21. Payable to non-customers: _
A. Securities acCOUNtS . .....ovvvnn... s 1140 1340 16¢
B. Commoditiesaccounts .......... e : 1150 1350 16
22. Securities sold not yet purchased at market .
value - including arbitrage o
Of vereannnns $ - __[oed] 1360 [
23. Accounts payable and accrued liabilities
and expenses: ' _ .
A Draftspayable. .. ovveeerereeneennnns 1160 18
B. Accountspayable .. ....verernnann..s 41 000 (1170 41,000 16
C. tncome taxespayable .......c.o0eunen : 1180 y ‘ 16
D. Deferred income taxes. . c..coveeoasoan. A [ 1370] 1€
E. Accrued expenses and other liabilities., .. . 1190 1€
F. Other. . ovieeeeeinnsnns s M 1200 [1380] 1€
OMIT PENN



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART Il

BROKER OR DEALER R.W. ELLWOOD & CO., INC.

as of JUNE 30, 2003

24.

25.

25,

27.
28.

29,

30.

3.

1/78

STATEMENT OF FINANCIAL CONDITION

LIABILITIES AND OWNERSHIP EQUITY (continued)

Al Non-A.l.
Liabilities Liabilities » Liabilities » Total
— v
Notes and mortgages payable: ) R
A Unsecured . ...o.viiin e $ 1210 | $ 169
B. Secured. ... it e e Y 121 s | 1390 | 170
Liabilities subordinated to claims of
general creditors:
A. Cashborrowings ...........co0onvnn. 1400 [ﬁ
1. from outsiders & § 970
2. Includes equity subordination (15¢3-1 (d}}-
of ....... $ 980 _
8. Securities borrowings, at market value; I 1410 ] r1_72
from outsiders $ | 890 I
C. Pursuant to secured demand note
collateral agreements; +v..vsveneienaeos ) ‘ 1420 I 2'7 m
1. from outsiders $ |1000 I
2. Includes equity subordination (15¢3-1 (d))
of ....... $ 1010
D. Exchange memberships contributed for
use of company at marketvalue ........ Y l 1430 l l_“;
E. Accounts and other borrowings not o
qualified for net capita! purposes ....... 1220 1440 17¢
TOTAL LIABILITIES . . ........... $ 41.000 |1230 | 8 1450 | $ 41,000, [17¢
Ownership Equity
G018 PrOP T OIS NID v vttt sttt te et e e e e e e e $ m
Partnership- limited
partners .. ... $ 41,000 11020 | ....................................................... F
Corporation: _
AL Preterred STI0CK & v v vv e et vt e et e e et e e et e e e e e U 17
B. COMIMION S10CK & ¢ v vttt et e et eeeeesaee s as s st e tnsen et enasensennannseeeontnseransaennnasenn y 58.473 |17
C. Additional paithin €aPItAl .. oo vttt ittt e e e e e e 17
D, REEAINEd BBIMINGS 4 o vttt vt e vn vt naes te ot e teotteuenonesesoennsaneeasnrosoeetoesoneenonanennsens 609,749 17
T - PR e 668,222 |17
Fo Less Capital SEOCK M TPBASUIY . o v v vt v s et s abeassnaeae s anenansssnnssennsenensnaseseenansineans 17
TOTAL OWNERSHIP BQUITY ..ttt t ittt ettt ettt e et cit sttt ena e ennaneanns $ 668,222 - |18
TOTAL LIABILITIES AND OWNERSHIP EQUITY ...ttt itteiait e irnneneenanneaennnns $ - 709,222 [1F

*Brokers or Dealers electing the alternative net capital requirement method need not complete these columns.

SEE NOTES TO FINANCIAL STATEMENTS

Page -5

OMIT PEN?



R.W.ELLWOOD & CO., INC.
STATEMENT OF EARNINGS
YEAR ENDED JUNE 30, 2003

REVENUE

Commissions
Interest

EXPENSES

Employee Compensation & Benefits
Communications

Occupancy and Equipment Rental
Promotional Costs

Taxes

Clearing Costs

Regulatory Fees

Other Operating Expenses

Net Income Before Provision for Federal Income Tax
Provision for Federal Income Tax
Net Income

SEE NOTES TO FINANCIAL STATEMENTS
Page 6

1,146,497
3,179

1,149,676

678,896
59,965
88,513
27,603
4,662
35,404
6,174

241,746

1,142,963

6,713
2,611

4,102



BAILANCE at July 1, 2002
Net Income

Refund - Federal Income Tax
For Year Ended June 30, 1996

Balance at June 30, 2003

R.W.ELLWOOD & CO., INC.
STATEMENT OF STOCKHOLDERS' EQUITY
YEAR ENDED JUNE 30, 2003

COMMON RETAINED

STOCK EARNINGS TOTAL
58,473 601,176 659,649
4,102 4,102
4471 4471
58,473 609,749

668,222

SEE NOTES TO FINANCIAL STATEMENTS

Page 7



R.W.ELLWOOD & CO., INC.
STATEMENT OF CASH FLOWS
YEAR ENDED JUNE 30, 2003
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities:

Net Income
Adjustments to Reconcile Net Loss to Net Cash
Refund Federal Income Tax 4,471
Provided by Operating Activities:
Depreciation and Amortization 3,050
Decrease in Receivable from Brokers or Dealers
and Clearing Organizations: 244,644
Decrease in Payable to Broker or Dealers
and Clearing Organizations: (117,800)
Decrease in Acounts Payable and Accrued _
Expenses Payable: (31,000)
Increase in Other Assets: (41,523)

Total Adjustments
Net Cash Used For Operating Activities

Cash Flows From Invesating Activitis:
Increase in Securities Owned

Net Cash Used for Investing Activities
Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

SEE NOTES TO FINANCIAL STATEMENTS
Page 8

4,102

61,842

65,944

(438)

@39)

65,506

1,816

67,322



R.W. ELLWOOD & CO., INC.
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2003

(1) Summary of Significant Accounting Policies:

)

(b)

(©)

()

©

Accounting for securities transactions is on a settlement date basis
(Normally three business days after trade date).

Furniture and equipment are stated at cost less accumulated
depreciation. Depreciation is computed using accelerated methods
over the estimated useful lives of the related assets.

In the normal course of its business, the Company enters into financial
transactions where the risk of potential loss due to changes in the
market value (market risk) or failure of the other party to the
transaction to perform (credit risk) exceeds the amounts recorded for
customer and counter party with which it conducts business. R.-W.
Ellwood & Co., Inc does not do business in foreign currency, futures
or forward contracts.

The process of preparing financial statements in conformity with
generally accepted accounting principles requires the use of estimates
and assumptions regarding certain types of assets, liabilities, revenues,
and expenses. Such estimates primarily relate to unsettled transactions
and events as of the date of the financial statements. Accordingly,
upon settlement, actual results may differ from estimated amounts.

The company is obligated under a noncancelable operating lease for its
office premises expiring September 30, 2005. Total remaining
obligations under this lease amount to $101,895.98.

(2) Capital Stock:
Capital Stock consists of the following:

Common Stock without par value
Authorized 1, 000 Shares
Issued and outstanding, 556 Shares

Page 9



(3) Net Capital Requirement:
The Company registration with the Securities & Exchange Commission became
effective February 2, 1976.

As a registered Broker-Dealer, R. W. Ellwood & Co., Inc. is subject to Rule 15¢3-
1 of the Securities & Exchange Commission which specifies uniform minimum
net capital requirements for its registrants. At June 30, 2003 R.W. Ellwood &
Co., Inc. had net capital of $523,554 which exceeded requirements by $373,554
the percentage of aggregate indebtedness to net capita as of June 30, 2003 was
7.8%. At all times during the year, R W. Ellwood & Co., Inc was in compliance
with the net capital rules.

Page 10



FINANCIAL AND OPERATIONAL EE%BHQED UNIFORM SINGLE REPORT

BROKER OR DEALER R.W. ELLWOOD & CO., iINC,

asof JUNE 30, 2003

COMPUTATION OF NET CAPITAL

668,222 [3a8

)] 349

1. Total ownership equity (from Statement of Financial Condition — 1tem 1800). . . . ... versen e serernnneenenns $
2. Deduct: Ownership equity not allowable for Met capitsl ... vv'vsvnennrnenns.. Ceeeeaas Creereaan e {
3. Total ownership equity Qualified 107 HET CAPIAL. + « v ve e s e vnenrnsen s s, e e
4, Add:

668,222 |350

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital

.................. 352
B. Othertdeductions)crallowablecredits(Listl,..,..,_,,_.,__,m__“__“_“__“.” ...... e X 352
5. Total capital and allowabfe subordinated 1iabilities. . . .o .vvererneriner s rnnne... et e i $ . 668,222 357

6. Deductions and/or charges:
A. Total non-aliowable assets from

Statement of Financial Condition (Note Band €) ........overrennnnn... .. § 144, 668[3530]
1. Additiona! charges for customers’ and

non-customers’ security accounts .......... e be i ee et aetrentaeann . [ 3550]
2, Additional charges for customers’ and :
nan-customers’ commodity. accounts. ... ..

...... 3560

B. AGEd fail-todeliVEr: ...\ \tsysitss i etteeesen e 3570
1. Numberofitems ................ 2'9 3450
C. Agegl short security differences-less. '
reserve of ..o i i e e RO 3460 30 3580
number of IHemS. ..o erenennnnns 3470

D. Secured demand note deficiency

E. Commodity futures contracts and spot commadities
— proprietary capital charges Ceiedans

i teeirraaee. R Ceiserrieans 3600
F. Other deductions and/or ChArReS . o v e 3610
G, Deductions for accounts carried under Rule 15c3-1(a)(6). (a)(7) and- (c)(2)(x) 3615 -
H. Total deductions and/or charges ............. e v eneaerearaeirerie it aae e ra e aras Ceerreienaaa 4 144,668 - )
7. Other additions and/or allowable credits (List}....... ererees P ereeeeteiaaians e e :
Net Capital befora haircuts ON SECUFItIEs POSIIONS . . ...\ e vs v esssessseneeeeeesssuenssenerisieses .. $ 523,554 - |:
9. Haircuts on securities: (computed, where applicable,
pursuant to 15¢3-1 (f) ): ) )
A. Contractual securities commitments ... ......... e e ceen 3660
B. Subordinated securities borrowings. . ... .. e eh et et ireaes 3670
c. Tradmg and Investment securities:
1. Bankers’ acceptances. certificates of deposit .
and commercial paper -, ........ et retan et et e ey M 3680
2. U.S.and Canadian government obligations ........vvveerersrnneenenns 3690
3. State and municipal government obtigations . ......veiiiraiacieteanans 3760
4. Corporate obligations ..... feeaeianan i teiisieasn ceenieresiiiaees 3710
5. Stocksand warrants........... Creeeians RN 3720
6. Options ........ e e trecteineeenanerean 3730
7. Arbitrage ....... e rereeteeeee e e ieerieeiastrarnas e : 3732
8. OtherseCUties vovuuurerrerevnsnenens e e T 3734
©. Undue concentration. .. .....vveve.ens evevaen et rreeerereaneeanas . 3650
E. Other (fisth.covuvunee.. e e e Ceenees e 37138 | _
10, NetCapitaleeeerncnenennannns e reeeteereea e e the sy e e $ 523,554
. - : ' oMIT

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1l
BROKER OR DEALER R.W. ELLWOOD & CO., INC. as of_JUNE 30, 2003
Part A COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
a
11. Minimum net capifal reqplred (6-2/3% of line 18) ........ et eerves e ieaienes eeer e enas Cerarens vereee § 2,734 |375
~12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of _
subsidiaries computed In accordance with Note (A) ... .............. et rer e veeer S8 150,000 (375
13. Net capital requirement (greater of 1ine 11 oF 12) v.vvvervrirnnensnen Cereraen F e re ettt eaaaeeaae $ 150,000 |37e
14. Excess net capltal (1ine 101688 18) . ..vvrriervrernernrnrrerersennenss Cereerinieas et bt iane e s 373,554 |an7
15. Excess net capital at 1000% (line 10 less 10% of line 19) Ceeerereesanaas T, Seeerens :': $ 3Ts

COMPUTATION OF AGGREGATE INDEBTEDNESS

16, Total Al liabilities from Statement of Financial Conditlon.........vevervriannees et e e $ 41,000 [ar
17. Add: '

A. Drafts for immediate credit .......cvvieveevirsnns s ieeaer s MET | 3300'

B. Market value of securities borrowed tor which no s

equivalent value is pald or credited ........... v irerieneeatetenrinns $ ‘ 3810

C. Other unrecorded amounts (List) .......... et et e eeeea et $ 3820 |$ 38
18, Deduct: Adjustment based on deposits in Special Reserve Bank Accounts (15¢3-1 (¢) (1) (vil)) .........ovninn $ 41,000 38
19. Total aggregate Indebtedness .......... et e tierarenes e etee et et B R $ . - 078% |38
.20, Percentage of aggregate indebtednass to net capital (line 19 + by line 10) ......... e et aeneet i, . % 38

21, Percentage of Aggregate Indebtedness to net capital after anticipated capital withdrawals
(Hne‘ls-r—byllnawlessItem4830page11).......'.....,...'... ........ e eieenees eeairaeaee. ceveer % [36
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B ] .
22. 4% of combined aggregate debit items as shown In Formula for Reserve Requirements pursuant to Rule 15¢3-3
prepared as of the date of the net capital computation lncludtnp both brokers or dealers. -

and consolidated subsidiaries’ debits ...........o.evireiieriiiiinniiiiiniiinn., TTOURRRRUI AF N/A J_a-:
23. Minimum dollar net capitai requirement of reporting broker or dedler and minimum net capital _ -
requirement of subsidiaries cpmputed‘ in accordance with Note (A} ........ Cvesrereas T TR T IR 13
24, Net 'capha| requirement (greater of 1IN@ 22 07 23) ... vvevveevvrenrerannes eeteiraas et estaaenne tecesiees $ k)
25, Excess net caplital (line 10 less 24) ...... R Ceeerieenaes F . ees § 3
26. Percentage of Net Capital to AggregateDeblts (ine 10 =+ by line 17 page 8) ettt reiieaeiiaeieiaereines % 3
27. Percentage of Net Capital, after anticipated capital withdrawals, to Aggregate Debits :
' (line 10 less item 4880 page 11 =+~ by line 17 page 8) .. .... e veeeen P T - % ﬁ
26. Net capital in excess of the greater of: , _
A. 6% of combined aggregate debit items or $120,000 ................ eeeereibeestenennaas Cieaees esrerane $ 8
B. 7% of combined aggregate debit items or $120,000 ............ et e Ts !
. OTHER RATIOS
Part C )
29, Percentage of debt to debt-equity total computed in accordance with Rule 15631 () cvuvveivriieniererarananss % F
~ 30. Options deductions/Net. Capital ratio (1000% test) total deductions exclusive of liquidating equity under
Rulo 15¢3-1(a}(6), (al(7) and - (c)(2){x) = Net Capital .......... e Ceerens ereeaaas ceres % [
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolldated, the greater of:
1. Minimum dellar net capital requirement or
2, 6-2/3% ot aggregate indebtedness or 4% of aggregate debits if alternative method is used.

{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand notes
coverad by subordination agreements not in satisfactory form and the market values of memberships in
. exchanges contributed for use of company (contra to item 1740) and partners' securities which were
included in non-allowable assets.

(C) For reports filed pursuant to paragraph {d) of Rule 17a-5, respondent should provide a list of material

non-allowable assets.
SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART H

BROKER OR DEALER  R.W. ELLWOOD & CO., INC. . - asor _JUNE 30, 2003

COMPUTATION FOR DETERMINATION OF RESERVE REOQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3.3
(See Rule 15¢3-3, Exhibit A and Relaled Noles)
CREDIT BALANCES

1. Free credil daances and oiher credit balances in customers’

_ secunly atcounts [sec Noto A. Exhibil A, Rule 1563-3) ..oooenniinnennnns a0 | 4340 |

2. Monies botrowed collatcialized by secunties carried for the azcounts

ol customers {sce Note B} ..... ... g 4350
3. Memes payable aganst customers’ securilies loaned [see Mote C) ........... 4360
4. Customers’ sezunbies fated to recave {see Note D) ..o oiinnins - 4370
_S. Credit balances in him accounts which a:é attributable to ' )

principal sales 1o CUSIOMErS ....oveunne.... e eeene cens l 4380 l
6. Markel value ol stock dividends, stock splits and simitar distnbulions ‘ ’

receivablie ouistanding over 30 calendar days ...... .. e sreiaasari e s 4390
7. **Market value of shart securily count dillerences over 30 ealendar days old . ... . 4400
8. **Market vatwe of shorl securilies and crodiis (not o be ollzet by tongs or by APPL I CABL E

Uedils) m all SUSPENSE Accounts OVEr 30 CAIENDAr GBYS .. .vuerrerronranss M l 4410 |
9.

Market value of seccurstins which are In lransler in excess ol 40 calendar days

and have nol been conlinned 1o be in teansler by the Iransfer agent or

Ihe iSSULr Juting thE 40 GOYS5 v .uvvtererrinneeanerrorensroronsssorenaes 4420
10, OIREE {LISI) 1ovtt et iettte ettt ettt ete e e et be e et e in s et aneeearaeans 4425 -
11, TOTAL CREDITS ..ovvvnnninrnriinnanens.. e e e e e . s [4330]
DEBIT BALANCES
12. *°Debnt balances in customers’ cash and margin accounts excluding unsecured
' accounls and accounis doubltul of colleclion net ol deductions pursuant lo

Nole E, Eshibit A, Rule 15€3-3 ...oouevens... e e e $ . [aa40]
13. Sccurnics borowed to clleciudiae short sales by cusiomers and ’ '

securitics borrgwed 10 make delivery on customers’

sccurilies failed lo deliver ........... Cereiieeneats TP, ‘ 4450
14, Fa.lca‘ to delmer ol customers® secutibes nal older than 30 calendar days ...... 4460
15. Margin required and on deposit with the Opliens .

Clearing Corparabion for alt oplion contracts ’ S ’

wniten or purchased in customer accounts {Sce Note F} ....... e ) 4465
16. Other (List) ..oovvuenenn. eveeeeees e, et e e M 4469
17. **Aggregate dedil HBMS .....ee.ees... e reeraeienas R, Ceraereaees eeeeiebeanen % 4470
18. "‘tess 3% {lor allernalive melhod only ~ see Rule 15¢3-1 {1) (5} (i) .....oovvvenns rerens e beeeeaanieae s ( )| 4471
19, ***TOTAL 15¢3:3 DEBITS .. ..vvuvenennn.. S cee e S 1472
RESERVE COMPUTATION ‘ . [I—
20. Excess of tolal debils over total creadits {iine 19 less line 11) FE T LR 7' S 4480
21. Excess of total crealts over tolal dedlts {tinc 11 1e3s lina 19) e e 4450
22. W cemputation permilled on a monthly basis, enler 105% ol

excess of lotal credits over tolal Gebils ... ...uveiiiiiiiierciaiereniernienieonns Cver i F—SE
23. Amount heig on denosi( in “Reserve Bank Accounlis)”, including —

valye of quablied securities, at end of reperting peried ... ....... v erereaien, Cenarens Ceerereaceas . ‘ 4510
4. Amount of deposit {or withaiawat} including . .. r;;‘ﬁ

[ | 4515_‘ va'lue_ of quabiheg secunties .. oo sereeesenranenens e ——
25. Mew amount n Reserve Bank Accounlis) aller adding deposit or sublracting withdrawal including s 4530
3 szS'J value of qualilicd SECUMNES ...cv-veecesrosisnnrsenne FS O o

26. Date of deposit (MMDODYY) .......... T T ieraraees o enbreeetereaeaan s

FREQUENCY OF COMPUTATION

27, Dawy » | 4332] weewy [a333] mommy © : 2334}

*la the oveat the Net Caputal Ragwrement is computed undee the allemative melhad, thes “Neserve Formula™ shall’ be
prepared 1n aGCQrA3NCE w.IN the requitements of paragraph (1) of - Rute 15€d-t,

Page 1 3
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART Il

. BROKER OR DEALER R.W. ELLWOOD & CO., INC, asof JUNE 30, 2003

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
FOR BROKER-DEALERS UNDER RULE 15¢3-3 (continued)

EXEMPTIVE PROVISIONS

28, If an exempticn from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

NOT
A. (K) (1)—$2,500 capital category as per RUIE 15631 .. . ...uiiivuirrerrnneronrenarosesranasancsorasasasas . 3 APPLICABLE 455
B, (k) (2)(A)—"Special Account for the Exclusive Benefit of
customers" maintained ........... Crereies e v enreennenerereraerraen et reareieereeran i ' 456

C. (k) (2)(8)-—All customer transactions cleared through anothe:
broker-dealer on a fully disclosed basis. Name of clearing

firm ¥ : [4335] ‘ [ 457

D. (k) (3}—Exempted by order of the COMMISSION .......uviuuenrereeneaereereneeroestocssarsassossonnnns . 458

Information for Possession or Control Requiremenb Under Rule 15¢3-3

State the market valuation and the number of items of: )
1. Customers' tully paid securities and excess margin securities not in the respondent’s possession
or contral as of the report date (for which inatructions to reduce to possession or control had
been Issued as of the report date) but for which the required action was naot taken by respondent .
within the time frames speclf‘ad under Rule 15¢3-3. Notes Aand B ...... e tieeseeereeete e . 8 5¢
A. Number of tems .........vivveenennn. ceeees S Creeretaereenna r e et renetierieraerenesersens 45¢

. 2. Customers' fully paid securities and excess margin securities for which instructions to reduce
to possession or control had not been issuad as of the report date, excluding items arising
from “temporary lags which result from normal business cperations” as permitted under

“

Aule 15¢3-3. Notas B, C AN D ereeeeneerenaneaaneenns Crereens feerreeerranasaioas ceries eereesienn ceere $ 451
A. Number of 1ems ......ocveeunrnneennn. v tenrenrareiees rreeeen e eerenraaen crreaens rerireenee 3 45
' OMIT PENN
3. The system and procedures utilized In complying with the requiremerit to maintain physical possession or
control of customers’ fully paid and excess margin securities have been tested and- are functioning in a
manner adequate to fulfill the requirements of Rule 15¢3-3 ...... cereranes .. Yes X l 4584] No I 45

NOTES

A—Do not include in item one customers’ fully paid and excass margin securities requlred by Rule 15¢ 3-3 to be.in
possession or contral but for which no action was required by the respondent as of the report date or required action
was taken by respondent within the time frames specified under Rule 15¢3-3. ’

B — State separately in response to items one and two whether the securities reported in response thereta were
subsequently reduced to possession or control by the respondent. .

C—Be sure to include in item twa.only items not arising from"‘temporary lags which result from normal business
operations” as pemnitted under Flu'e 15¢3-3. .

D—Iitem two must be responded to only with report which Is filed as of the date seiected for the broker's or dealer's
annual audit of finaneial statements. whether or not such date is the end of a calendar quarter. The response to item
two should be filed within 60 calendar days after such date, rather than with the remaindz2r ot this report. This
information may be required on i'a more frequent basis by the Commission or the designated examining authority
in accordance with Rule 17a-5(a)(2)(iv). -

. ]

3/78 -
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R.W.ELLWOOD & CO., INC.
RECONCILIATION BETWEEN AUDITED AND UNAUDITED
STATEMENTS OF FINANCIAL CONDITION

JUNE 30, 2003
Unaudited Total Ownership Equity - June 30, 2003 | $ 703,073
Audit Adjustments:
Yeat Ended Acccruals - Depreciation and Expense Accruals (34,851)
Audited Total Ownership Equit - June 30, 2003 $ 668,222

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO., P.C.

CERTIFIED PUE:LIC ACCOUNTANTS

RICHARD S. BECKER, C.P.A.

1430 BROADWAY
SANFORD E. BECKER, C.P.A. NEW YORK. N.Y. 10018
GEORGE S.GETZz, CP.A. TELEPHONE - (212) 921 - 9000
FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

Board of Directors
R.W. Ellwood & Co., Inc.

In planning and performing our audit of the financial statements of R.W. Ellwood & Co.,
Inc., for the year ended June 30, 2003, we considered its internal control structure including
procedures for safeguarding securities, in order to determine our auditing procedures for the

purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control structure.

Also, as required by rule 17A-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures (including tests of compliance with such
practices and procedures) followed by R.W. Ellwood & Co., Inc., that we considered relevant to
the objectives stated in rule 17A-5 (g), (i) in making the periodic computations of aggregate
indebtedness (or aggregate debits) and net capital under rule 17A-3 (a) (ii) and the reserve
required by rule 15C3-3(e); (2) in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by rule 17A-13; (3) in
.complying with the requirements for prompt payment for securities under section 8 of
Regulation T of the Board of Governors of the Federal Reserve System; and (4) in obtaining and

maintaining physical possession or control of all fully paid and excess margin securities of
customers as required by rule 15C3-3.

The management of the Company is responsible for establishing and maintaining an
internal control structure and practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgements by management are required to assess the
expected benefits and related costs of internal control structure policies and procedures and of
the practices and procedures referred to in the preceding paragraph and to assess whether those
practices and procedures can be expected to achieve the commission’s above-mentioned .
objectives. Two of the objectives of an internal control structure and the practices and
procedures are to provide managemeni with reasonable, but not absolute, assurance that assets
for which the Company has responsibility and safeguarded against loss from unauthorized use or
disposition and that the transactions are executed in accordance with management’s
authorization and recorded properly to permit preparation of financial statements in conformity

with general accepted accounting principals. Rule 17A-5 (g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

~
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Because of inherent limitaitons in an internal control structure or the practices and procedures
referred to above, errors or irregularities may occur and not be detected. Also, projection of any
evaluaiton of them to future periods is subject to the risk that they may become inadequate

because of changes in conditions or that the effectiveness of their design and operation may
deteriorate.

Our consideration of the internal control structure would not necessarily disclose all
mattters in the internal control structure that might be material weaknesses under standards.
established by American Institute of Certified Public Accountants. A material weakness is a

condition in which the design or operation of the specific internal control structure elements does
~ not reduce to a relatively low level the risk that errors or irregularities in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing theier assigned
functions. However, we noted no matters involving the internal control structure, including

procedures for safeguarding securities, that we consider to be material weaknesses as difined
above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the Commission to be adequate for its
purposes in accordance with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such obectives in all material respects
indicated a material inadequacy for such purposes. Based on this understanding and on our

study, we believe that the Company’s practices and procedures were adequate at June 30, 2003
to meet the Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17A-5(g) under the Securities
Exchange Act of 1934 and should not be used for any other purpose. ’

New York, New York, % /5{‘%// v & /ﬂ 4
Tuly 25, 2003 '
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